
The attached, new academic paper, "The Time Variation in the Benefits of Managed 
Futures", appeared in the Spring edition of "The Journal of Alternative Investments". The 
report had some enlightening findings for investors. Some of these points were brought 
out in the August 2003 edition of Managed Account Reports: 
 

• Utilizing even a small allocation of managed futures limits portfolio risk by a 
statistically significant margin. 

 
• The study confirms earlier findings that managed futures increases return and 

reduces portfolio risk. A 10% managed futures allocation was allocated for the 
study. 

 
• More conservative investors may gain from allocating a portion of their portfolios 

than more aggressive investors. 
 

• Conservative portfolios experienced an increase in return in more than 50% of the 
years. The study went back 40 years. 

 
• The risk reduction benefits of managed futures were quite pronounced. 98% of 

the years where managed futures were included in each portfolio, experienced an 
increase in the portfolio's Sharpe ratio. The Sharpe ratio is a measure of risk 
management. The higher the ratio, the lower the risk. 

 
• Managed futures highest performance periods were in periods of rising interest 

rates. Many believe we are now in such a period.  
 
You can read this article from Managed Account Reports below. 
 
 
 
Past performance is not necessarily indicative of future results. The risk of substantial 
loss exists in futures trading. 
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